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YOUR WEEKLY MARKET REPORT

This week’s market reports show us how a mixture of varied movements was seen across UK gas and electricity price
curves in last Thursday’s session, ahead of the long Easter weekend. Strong pipeline flows from Norway and via LNG
injection into the system ensured that the system was slightly oversupplied from open to market close. Additionally, the
short-term LNG outlook remains positive, with 10 LNG vessels scheduled to arrive in the UK before the end of April.

UK and European weather forecasts remained consistent with previous predictions, showing warmer weekend climes
over the Easter period and cooler forecasts heading further into the week, furthering the bearish pressures on gas near-
curve market caused by slowing industrial energy demand.

Ahead of the much-heralded OPEC meeting over the Easter weekend, commodity markets held their breath to see how
any proposed output cuts would affect Brent Crude Oil prices. Consequently, gas and electricity price movements further
along the curve remained somewhat muted.

The anticipated agreement on production cuts was agreed, however a sharp rise in Brent Crude was not forthcoming as
the record supply cut was not ample in easing concerns regarding the market’s persistent oversupply and the bearish
impacts of COVID-19’s continuing spread.

Pound Sterling’s run extended against both the Euro, US Dollar and number of other major currencies, with investor
confidence in index markets improving. The global macro-economic response to COVID-19’s spread will remain the main
driver for all currency movements in the coming weeks.
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Electricity Analysis

Elec Annual Prices

: £/MW
Elec Futures Price Change % Change 55.00
May-20 26.50 -0.13
50.00
Jun-20 27.63 -0.38
Jul-20 29.63 -0.37 45.00
Q320 30.25 -0.25
40.00
Q420 39.00 -0.25
W 20 41.15 -0.35 35.00
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Gas Analysis
p/Therm Gas Annual Prices
Gas Futures Price Change % Change 55.00
May-20 16.04 -0.82
50.00
Jun-20 16.81 -0.91
Jul-20 17.87 -0.80 45.00
Q320 19.54 -0.78
40.00
Q420 30.18 -0.95
W 20 33.10 -0.76 35.00
S21 30.17 -0.73 30,00
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Elec / Gas October 2020 Annual Prices
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EnergyAce Ltd does not represent or endorse the accuracy or reliability of any of the information or content contained in this report. Under no circumstances will EnergyAce
Ltd. have any liability for any loss or damage by reliance on information obtained through this report which is used at your own risk. Under no circumstances should this report
be used for investment purposes.
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